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14, —Rallway Investment Account of the Dominlon Government to Mar, 31, 1938—

econcluded.
, Espendit Total to
Account 1807.98, | Mar. 31, 1938.
GOther Items, $ H

Ca.nadian Natjonal Railways Securities Trust stotk .ouveiviiiiiianinnnnnn, 260,825, 7062 260,325,706
Canadian National Railways stoels .,............... vans 13, 00C, 0003 18,000,000

Loans to Canadisn National lines to meet deficits...........,.. . 655,527, 4564
Loans to Canndian National systew for purchase of equipment PN 9,432, 097 9,432,097
Advarces t¢ Grand Trunk Raill®wa¥. ..oovovivereironionionionns +..|Cr, 25,607,194 121,740
L T T T o T U Kil N
Canadian Pasific Railway graot and value of railway tranderred.......... “« 62,701,435
LT 1 . TR “ 1,369,007
Totals, Other Items........ooviiiiiniiiniann s .. |CF. 384,326,147 361,112,424
Grand Totals. ....coveiiiiiainivaivnmciisiesia. Cr, 357,785,254 798,715,571
1 Tranaterred to National Harboyrs Board in 1938, % Advances used for capital pur) \ out of
total loans of $855,527,456. t Now ptock held by Government eontrolling ¢ompsny, which in turn
holds all eubsidiary companies"atock. +“Undor the Capitel Reviaton Act {iis Iiabilicy of the C.N K.

was discharged and replaced by no-par velue stocks, pet up at $269,325,708 and $18,000,000,

The Consolidation and Organization of the Canadian National Sys-
tem.*—In pursuance of an Act of 1817 (7-8 Geo. V, 6. 24), the Government acquired
the capital stock of the Canadian Northern Railways with a mileage of 9,566-5.
The insolvency of the Grand Trunk Pacific led to the appointment of the Minister of
Railways as receiver on Mar, 9, 1919, and in October, 1920, the road was transferred
to the Canadian National Railways. The Grand Trunk Railway was acquired
under ¢. 13 of the Statutes of the second session of 1919, providing for arbitration of
the consideration to be given to its sharcholders. This arbitration finally disposed
of, steps were taken to consolidate the various railways under government operation
and control. In Oectober, 1922, the Grand Trunk Board and the Canadian Northern
Bosard gave place to a single Canadian National Board, to which the former Canadian
Government, Railways were turned over for management and operation. The
unifieation of the Grand Trunk and Canadian National Railways was provided for
by Order in Council of Jan. 30, 1923, which also brought into effect the Act to
incorporate the Canadian National Railway Co. and respecting Canadian National
Railways (c. 13, 1919).

Operating Finances of the Canadian National Railways.t—In Table 15
“Clanadian Lines” include those of the Canadian Northern system, the Grand
Trunk Railway of Canada, the Grand Trunk Pacifie, and the Canadian Government
Reilways. The ‘“United States Lines” include those lines known as the New
England line, the Grand Trunk Western, the Duluth, Winnipeg and Pacific, and,
from Feb. 1, 1930, the Central Vermont. The Hudson Bay Railway was returned
to the Government while under construction, and appropriations, ete., for this
were not included with the 1926 and later data.

(iross revenues, operating expenses, and net revenues shown in Table 15 include
only those from steam railway and commercial telegraph operations, but the deficits
are for the entire system, including the operating results of the Niagara, St. Catharines
and Torento Railway (electric) and other railways operated separately, hotels,
commereial telegraphs, coastal steamships and all other outside operations.

*For further details of the scquisition of the Canadian Nor::hgznl. ngh-a’a{:cl Téunll:‘ Pacific, and Grand
T e D e oo cnd Saranes of the Conadion Nononay Railways during 1937,

oe Steam Railway Statisties, 1937, and Canadian National Railways, 1923-37, published by the Dominion
Furean of Statistios, also the Annual Report of the Canadian Natioual Railways.




